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that loun the borrower had to tuke back
& big plece of property?”

The witness admitted that several
parcels were inva'ved in the transac-
tion, whereupon Mr, Untermyer read a

widely sepaf sections of the city

U.S. SENATE MOVES

e AN CLOTHING STRIKE

which the witness sald Levy “bought"
ineldent to obtalning the loan, Mr Un-
tarmyer grow sarcastic

“You mean he went out looking for a |
loan and came home with this prop- |
erty?™ The witness would not admit It
was anything but a legitimate sale. He |
declined to subscribe to Mr, Untermyer's I
charnéterization of the property A8 & |

“Yob lot,” aithough he admitted some of |
It was of “low" and “poor" value.

Levy, or the Hlockton. Realty Com-
pany, It was shown, took these various |
propertics at x lump valuation of $830,- f
000, paying $100,000 cash out of the net
proceeds of the mortguge loan and leav-
ing the balunce In a new mortgnge for

BGO, 000, In 1 ion Levy's conecern
paid & total of $26,000 in brokerage fees

to Hughes & Hanimond, who also re-
ceived $7,000 from the Mutual Life as
commisglt ns on the sala of the property
passed on the Blockton Realty Com-
pany,

Mr. Untermyer wanted to know if It
was not probable that the Mutun] Life
Imsurance Company might have to ford-
close on the mortgage for $550,000, get
the property back and trade It again.
Mr. Hughes sald he had no information
a8 to whether the interest or instaiments

on prineipal- were belng pald,

Forced to Buy Other Property.

Replying to quéstions Mr. Hughes ad-
mitted that his firm did considerable
business of a similar nature with the
Prudential Life Insurance Company.
One of these trunsactions was in behalf
of 108 West 55th Street, Inc, That
corporation desired to ralse $650,000 on
the property on the southwest corner of
Sixth avenue &nd Fifty-pinth streel
Hughes & Hammond sold the mortgage
to the Prudential Life, but only on the
condition that the mortgagor purchase
property at 88 Hudson street, Hoboken,
for $125.000, paying $15.000 cash ana

leaving the balanve of $113.000 on mort-
grgs with ‘snnual reductions of princl-
pal ’

Similarly when the corporation con-
trolling the property at 905 “West Eud
avenus sought to ralse §540,000 on it a
econdition imposed by the Prudential was
the purchase of property at Market and
Halaey strects, Newark, fopa$228,000,
paying $15,000 eash, leaving balince
of $213,000 on mortgage, p ing for
amartization in semi-annual payments.

Still another case was that of the Jat-
tizgon Construction Corporation, which
sought a oan of $650,000 from the Pru-
dential upon the property at 13-19 West
Thirty-seventh street. The property ls
a mixteen story store and loft bullding
appraised at §1,100,000, but In order to
negotiate the loan the comstruction com-
pany had to agree to purchase the fAfty
vear old frame building at Long Branch,
N. J., known as ths Takanassce Fotel,
Cor $115,000, of which 320,000 was pald
fn cash and deducted from the procecds
ef the loan.

Bimilar cases were lsted In the com-
mittes recovd to the extent of two or
hree dozen, Mr. Untermyer explaining
that It would be Impossible to Investi-
gate them all, but that the committee
would take them indlseriminately. Be-
sides the two life Insurance companiea
mentioned the mortgngess that operated
in a similar way included varlous trust
aompanies, the New York, Central
Unlan, and savings banks in Manhattan
and Brooklyn.

The brokerage charges, which in some
instenves went as high as two per eent

Committee to Call Officials
of Amalgamated and New,
York Employers.
SOVIET PLANS BARED

Preliminary Hearing FEx-
pected to Lead to Nation-
wide Investigation.

HELP IN *HERALD EXPOSE

Association’s Aftorney Reveals
Alleged Plot of Workers
to Boost Prices.

Special Deapatéh to Tar Nyw Yosr Hemitp.
New York Herald !umn.}
‘Washington, D. C., June 2.

A preliminary hearing was ordared to-
day by the Senate Commities on Edu-
catlon and Labor en the clothing strike
in New York. This action presages a
nationwids investigation. Withholding

final action on the resolution of inquiry
the committee agreed to call befors It
Sidney Hillman, Joseph Schlogsberg,
Abram Shiplacoff, Peter Monat and
Jacob Potofsky, officers of the Amal-
gamatad Clothing Workers of America,
and two sets of employers In the in-
dustry, one set which has agreed to the
terms of the amalgumated and another
set which was refused.

Those who signed include Schwartz &
Jaffee, Elghteenth estreet and Broad-
way, and J. Friedman & Co., 708 Broad-
way, while among those refusing to
sign the amalgamated terms are Free-
hauf & Co., Heldelberg Wolff, Berger,
Raphasl & 'Wile, Rogers, Peet & Co.
and Caohn, Goldman & Co.

The date of the preliminary hearing
has not been fixed, but 1t ls expected
to be held early next week. Tho ar-
rangement to hear these witnesses fol-
lowed statements made by WiHam M,
Bandler, president of the New TYork
Clothing Trades Assoclation, and by
Archibald E. Stavenson, thelr counsel,
who alsp was identified with the Lusk
Investigation.

These witnesses, who appeared in ex-
ecutive session, told of & scheme of the
amalgamated workers to “sovietize” the
entire clothing Industry, showed that
{te ramifications are natlonwide, that New
York 18 its base of operations, that graft
le notorlously baing practised by walking
delegates and shop chafrmen of the
pmalgamated, and that the cost of cloth-
ing Iz enormously increased through de-

|{{berate methods of underproduction used

by the workers.

In & statement to Tus New YOoRK
HenALp Mr. Bandler said he thought the
tnvestigation independently made by Tae
NEw Yorix Heraip was of the greatest
Hn cited a letter In

promisod Increase of output by the
workers of 13 per cont,

It wias polnted le=t night that

when the agreetocnt that expired last
August was drawn and approved in Au-
gust, 1919, the union officlals at the

Inst moment declined to sign the written
form and the manufacturers were
gbligad to operate without a signed
agreement. This was one of the things
objected to by the manufacturers, who
have declined to enter into the present
negotiations with the unlon and who are
united under the name of the Clothing
Trade Association.

Representatives of
this assoclation returmed from Waushing-
ton last night confident that the Ssnate
Committes on Education and Labor
would undertake an Inguiry into the
clothing industry and into the charge
that the Amalgnmated is really a Com-
munist organization.

News that the Senate Committes
would hold a preliminary inquiry next
weelkk at which representatives of the
amalgamated and of the clothing manu-
facturers would be oalled to testify
reached the amalgamated oMces yestor-
day afternoon. It was sald that this
Information was the real reason for the
delay in signing the proposed agreement
with the manufscturers, who are willing
to make a settlement. The terms of the
proposed agresment will be examined by
tho Senate Committee, It 18 sald, and for
that reason it was deemed Inadvisabla
at this time to complete formally the
agreement by signatures. But none of
the officials of the union or of the manu-
facturers’ assoclat!on would say any-
thing on thls subject or offer any ex-
plansation.

21 PER CENT. WAGE CUT
OFFERED TO PAPER MEN

Strikers Prepare Reply to
Arbitration Proposal.

ALnANT, June 2.—Drafting a reply to
e arbitration proposal of ten paper
mamfacturing companiea occupied the
forenoon eession of the conferance here
to-day of the representatives of the 40,-
000 striking paper makers.

The International Paper Company in
p statement vesterday to its striking
employees offerad to returr them with-
out prejudice to thelr former positions,
providing they accepted wage reductions
of approximately 21 per cent.

The wage scale offered by the com-
pany was the same that wae in effect
from May 1, 13918, to May 1, 1920, with
an eight hour day. 'The workers webe
originally asked by the company to ac-
ccpt 80 per cent. wage cuts and & nine
hour day. The proposed agreement also
recognizad the right of employees to
hold membership in ‘rade unions and
provided for arbitration of grievances.

PHOTO-ENGRAVERS MEET
PUBLISHERS TO-DAY

Conference to Consider Pro-
posals to End Strike.

A committee of threes representatives
of the Photo-Engravers Unlon, Looal
No. 1, which went on strike Wednesday |
morning In every newspaper plant In the |
clty, will confer to-day with a commit-
tee of the newspaper publishers and
ownars, The unlon, meesting last night
in Washington Irving High School, desig-
nated Matthew Woll, the International
president ; E. J. Volz, the local president, |
and a third member of the union whom

KEEP YAP MANDATE

Japanese Negotiating With

GIVECABLESTOU.S,

Washington
marine

Eu the Aswoviated Preas.
Toxio, June 2.—The Hochi Shimdun

gays to-day it has
Japan has proposed

Stater the Yap-Guam cable, with the

privilege of control
Island of Yap.

nationalization,
The Paril t

While Japan Intends to
keep the mandate, the newspaper says,
she considers this to be virtual inter-
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reason o belleve
to give the United

of the line to the

ittee of the

lished a statement

Viscount Uchida, the Forelgn Minlster,
in recelving the members of the com-
mittea yesterday when asked If Japan
should Insist to the last on the Yap

mandate and what
ment's polley, sald:
“Of course Japan

mnandate, but we are negotlating with
Washington concerning the disposition

of the Yap cablos.*
that the time for

Slberla had not arrived

“Is Japan endeavo

open negotiations for the restoration of
Shantung by adopting & new policy?™

the Foreign Minister
“No,” he replied.

have heen opened by the two Govern-

ments."

Speaking regarding China, Viscount

Tchida sald Japan di
clusion of Manchuria

the Chinese consortium, but had Insisted
on assurance of proteotion to Japan's
economic and general defence interests,
to which the Powers had coneented.

The committee asked what

would do Iif these

granted. The Forelgn Minister expressed

confidence that the
Great Britain would
of the agreement,

Commenting on the forthecoming Do-
minjon Conference and the Anglo-Japa-

nese alliance, whiceh
then, the Nichi Niohi

Britain's suggestion that the present al-
llance be renewed for a year inwtead of
negotiating a new pact, 1= bnsed on the
desirabllity of awalting both the out-

come of the Imperial

fixatlon of the attiture of the United
States, whose general world policy s not

vet clearly defined.

thinka the pact might be renewed In
modifled form and with scopa locallzed,
princlpally the malintenance of the open
door and the Integrity of China, since
Ruseia and Germany arc considered no

longer powerful,

SUBWAY WORKMAN KILLED,
While at work repalring slgnal lights

in e Interborough
nna:*h

¥ comd
Kensel-kal, or Opposition party, pub-

o Hoyt street statlon, in Brooklyn,
yesterday afternoon James Laughlin, 32,
of 1862 Seoond avenue, Manhattan, was
killed by a Lexington avenue train.

to-day saying that

waa the Govern-

will adhere to the

He further said
the evacuntion of

ring to have China

T T

was asked.
“No negotiations

d not claim the ex-
and Mongolia from

Japan
claims were not

United States and
observe the splrit

will be discussed
surmiscs that Great

in a hat.

conference and the
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STRAW'S

® KNOX Straw repre-
sents the exact needs

of the man who recognizes
service, reputation and
distinction and wants them

KNOX HAT COMPANY
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Franklin Simon & Co.

oA Store of Individual Shops 4
FIFTH AVENUE; 37th and 38th STS. ]
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SLEEVELESS FROCK
' AND TUXEDO COAT
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tamed foraweeks

end holiday—to
frolic in. the coun-
try, travel torand
fro by train or
motor. and_return
to town uncreas-
ed, unsoiled, and
ready to prome-
+ nade ithe Avenue:
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value fo the public. Woll and Volz will select, as thelr com-

mitiee,
The publishera yeaterday informed the

on first iiortgages on high class proper- |, possassion from' s well known cloth-
tles, togethor with the other charges | {er, commending the articles dealing with
such ns dizsbursement feer, MOVIRAR® | ha New York eltuation.

comunissions, &,  frequently |

MISSES; SUIT,SHOP—Second Floor ™.y

v
_I.—d

v

P

B e o8

taxes,
hrought the lnterssy rate on loans made
Jukposes of building construction to
ahers from 10 Lo 20 pér cent,
inorge M. Hubbmn® of the firm of
llem A. White & Sons rvevealed still
sother “fentacie, on  the octopus that
“me to have the bullding situglien In
it grip.  That is the practice of Buying
socond oy third mortgages at a large
dlscount from theip fiece value resulting
in tremendous profits for the holders,

£18,000 on n $25,000 Mortgage.

Hubbard said he negotiated a loan of
$18.00% on a third mortgage for F25,000
% garage propertics st 352 Waeast
ret street and 351 West Forty-
The mortgage hud one year only
and In addition to the discount
Jeerage firm recelved §850 In fees
ymmlsslons on the transaction.
rubbard admitted to Mr. Untermnyer
that the senfor members of his firm had
not been aware of this particular trans-
action. |
‘I'he most sensatiotal testimony of tl-lnt
ven thron Abel King, 31 |
Tnjon squatre, a private dealer In sec-|
onfd and third morigages. King's spe-|
claltly appeared to have heen the collec-
tion of bonuses for investing in :-e~-nr=|!.|
and third clags mortgages, and o ord-
ing to the commltiee’s accountants thene
bonuses hnve nggregated $337,000 on
transactions Involving loans of §1,700.-
000 in the last three or four years. In
this way he got o 20 per cent. raks off
at the beginning, and according to his
own testimony. he has not had to fore-
close & single one of the mortgages he
and his pariner, Isaac Schoss, took up.
Bealdes the bonus King shaved his
paper rather closely, Here 18 an ex-
ample. On ona mortgage for $30,000
that had three vears to run, King aa-
vanced $18,220, thus distributing & bonus
of $3,780 over three years. ‘The mort-
gage pald 8 per cent., and Mr, Unter-
myer tried to show that when it was
antiefled King would have actually
earned about 16 per cent. on his invest-
ment. King couldn’t see It
in another transaction King advanced
$14,000 on a mortgnges for $195.000 that

nature was §

“I am 10t advocating the Investiga-
tion merely in the interest of the manu-
facturers,” Mr. Bandler said. *Tt should
be made by Congress for the benefit of
the publie and to expose the whole situa-
tlon."

AGREEMENT UNSIGNED
BY CLOTHING STRIKERS

| Proposed Senate Inquiry Said

to Deter Union.

Though it was sald unofficially that
the agreement between ths Amalga-
mated Clothing Workers' Union and the

representatives of the unlon that tMey
would agres to negotiate with a mm-|
mittee of the men {f on¢ was appointed
with full powor to act. The men want an
increass of §8 A week in wages, which
demand the publishers offored to arbi-
trute. Instead they walked out when
thelr year's agreement explred.

ELIZABETH PLUMBERS REDUCE.

Agree to Charge $1 a Day Lens to
Stimulate BDuilding.

| A desire to stimulate bullding in

Elizabeth and Union counties, New Jer-

say, led yesterday to the acceptance of a

reduction in wages of $1 a day by the
do00 ‘bers of the Elizabeth local of

Clothing Manufpcturers’ A iation to

and the six month# strike wns actunlly
“in effect” yosterday, the document set-
ting forth the terms of the eettlement
was not signed. There was no explana-
tion fortheoming for- thls except that
“a number of detalis™ still remalned to
be threshed out. It ia expected that
some of the elothing manufacturer= will
atart work to-day on the basis of the

| agreement, so far ag it concerns A reduc-

tion of wages by 15 per cent. They will
alen expect the union to llve up to the

journeymen plumbers. The new scale
goos Into effect June 6, and calls for
$8 for an eight hour day.

Bernard V. Tansey, business agent for
the union, eald that the reduction had
been agreed to following the suggestion
of the Master Bullders' Assoctation of
Elizabeth that only a lowering of bulld-
Ing costs would overcome the existing
stagnation of bullding operations. Tt
was predicted that other unions in New
Jersey will take similar mction,

For Friday

Specials

Trade Mark

xd Saturday

Indestructible Pearl Necklaces

Saks & Company

Announce to Begin To-day a Very Important

SALE of 2,000

Franklin %{mon & Co.

A Store of Individual Sheps
FIFTH AVENUE, 37th and 38th STS.

The N ew Shop for Girls

Ends Spring and Begins Summer with

WHITE FROCKS

For the Girl or Junsior <Miss
to Wear on Holiday Occasions
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?‘u‘ni‘:lrl: e pracionl of $1igh CREAM CHOCOLATES| £, At Far Below Regular Prices types of frocks
~ n::l - ¢'~!|‘M‘|e ﬂ‘mf;n“ x:nl oe a:n' P d Box . : ‘
3 e, Norrower was pasing princioal and Ko iioes Sie 'HESE creamy-tinted, lustrous pearls, glowing s
: {riterest on money hie never racelved, the e . . . g partlcu ar y ap-
aatial rate oF Tovenue (o the holder tun | ASSORTED and iridescent, are the most beautiful adornment :
. e Erlarmee ke xing 1t vo Bi g BAI;}‘Y cdua'l;s . a woman could wear, and at these amazingly low propria te for
alpe he bullding situation. The wit- oun % ) i > % !
met vt ey . St ventord Elsewhere 50c BrCSEA WEEIA svuty weomar’s BON B g holidays, always
land iha money on his terme the amol:| Th MANHATTAN never offered more exquisite pearl necklaces—and :
¢ sgned & r\::]l;-‘-:-‘:":irt‘-‘r‘nsr‘x:_nitl.\:“r:rrf5 ree ASSORTED do not ever again expect to be able to duplicatc Sl,lltable for sum-
o e st S e e cils such values. d
.rl_ nier |I er assured him llti!“‘InLII:n-I: \ ;‘;uﬂd l?‘" " % mer ays’ ecom-
A “lsewhere 50c . . F
16-inch matinee to 30-inch length
STADTMULLER HEARD : ’ opera tengins— ing to gi rlthood
AF TRIAL OF MORAN Week Elld Combinatlﬂn NO- 2 all finished with solid yold clasps
o e This combination is made up of individual packages, put up in a large every day.
Testifies of Brindell Agent’s|| container with handle attached. Contents are as follows: 15 Ib. Box »
Part in Coercion. Special Amorted Chocelates, ' 1b. Chocolate Covered Butter Sticks, $5.00 Necklaces This Sale Only $2.95
e . Loftypops, B g rangth i b v B 10.00 Necklaces This Sale 5.00 . Y
e ot R . s || Posne Bt 74 I8 Box Chop e O CoMpLETe $1.39 12,00 Necklaces Thi Sl Oy 650 Of Cripe de Chime, Chiffom, Cripe
it s ot o ot e [ Milk Chocolate Covered 1500 Neckces This Sl Only 70 Georgeste or Organdis in Tucked,
SRUres, was i wltne Jardiay at the egula " INecklace A * m’
‘; rrla.: of Josenh Moran, o hunl:lu-;u u:t-rlln'. Cara'Mellows %ﬂrt::dll. < POUND BOX 690 22.50 NECkIazt‘: Thf’: Sale Oﬂlﬁ Ig-sﬂ; Sc‘lloped i €m‘r.'d‘r‘d m,:
in the Hrindell organization, charged 5
with him utider n Jolnt Indietment of . 20. O N
B We Also Offer i g g GiRis Sizes - - - 1210 16 YEARS
" MeAvay posthoned b sen- Old Assorted 3500 Necklaces o This Sale Only 16.50 JUNIOR MISSES’ SIZES, 13 TO 17 YEARS
by g ed thnt Morin took Homc Mjlk | Street Floor ‘
R e gy Al | NEW GIRLS DRESS SHOPSecond Floor
B R Package Chocoltes | —
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wrecking ) st which Mintinsolhin ontainer
fwn exe uting o '_',"... e e, e Bsc 89 c BROADWAY gakﬁ &@nutpa"u oft 34th STREET : An advertisement in the Lost and Found columns of
HATRY At the traden arauet T e o i 2 Il THE NEW YORK HERALD offers a real possibility of recov-
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